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SMAs provide the 
 exibility to own not 
only stocks — but
also  bonds, ETFs, 
and mutual funds.

“One size fi ts all” is not an idea that usually sits well with consumers. 

Just visit any grocery store. There’s a reason you see more than 17 different mustards, over 100 different bever-
age brands, and at least 10 different toothpaste fl avors.

Consumers want choices. 

Consumers want customized solutions.

Consumers want bespoke.

Unfortunately, some of the most heavily-promoted investment 
products have adopted a “one-size-fi ts-all” approach.

Take target-date mutual funds. Target-date funds, usually offered 
in fi ve-year increments, gradually adjust the mix of stock 
and bonds to become more conservative as an investor 
ages and approaches retirement. Investors typically buy 
target-date funds based on the year they plan to retire. 
It’s a simple approach that has been marketed exception-
ally well — target-date funds have captured more than $3 
trillion in 401(k) and other retirement portfolios, for exam-
ple. But target-date funds basically key off one data point — 
expected retirement date. If you are 55 years old with three 
kids, still-massive student debt, no savings, and hopes of retir-
ing in 10 years, you will receive the exact same investment as a 55-year-old 
who plans to retire in 10 years but who has no kids, no debt, a six-fi gure 
salary, and a seven-fi gure savings account. 

Aside from the obvious — these two investors, despite sharing the same age and retirement date, could hardly 
be more different — fi duciary issues come into play when trying to ram a “one-size-fi ts-all” solution into the 
investment process. 

The good news is that the investment landscape continues to evolve, bringing more choices to individuals who 
want customized solutions. 

Leading the charge are Separately Managed Accounts (SMAs). 

SMAs are portfolios owned by an investor and typically managed by an investment fi rm, such as a registered 
investment advisor (RIA). Separately managed accounts are not “pooled” accounts, like a mutual fund. Rather, 
the account is set up and managed for the individual, with the individual owning directly each of the securities 
in the account.

SMAs offer a variety of advantages:

k The accounts can be built around the individual’s specifi c needs and goals. Let’s say an 
investor wants the specifi c portfolio to generate cash fl ow. An SMA can be constructed to produce the 
cash fl ow at the appropriate risk level. The ability to create customized portfolios is especially attractive 
for affl uent investors who may have unique investment requirements.
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k SMAs offer a certain tax effi ciency not available in mutual funds. SMA holders can work 
with their managers to have greater control over realizing capital gains, for example.  Also, the ability to 
“tax harvest” in SMAs — selling losers to offset winners — is a big advantage over mutual funds, which 
can lob unwanted capital gains on shareholders, even in years when the value of the fund has declined. 

k The ability to mix and match investments in an SMA provides a high level of fl exibility. 
Within a single SMA it is possible to own individual stocks, individual bonds, exchange-traded funds, and 
even mutual funds, thus expanding the opportunity set for the SMA manager to meet the investor’s goals.

k An underappreciated aspect of SMAs is the transparency they bring to the investment 
relationship. Investors can see exactly what they own, unlike in a fund. Knowing what is owned can be 
especially relevant for investors interested in socially-responsible or faith-based investing practices. Thus, 
for those investors, SMAs offer perhaps the best investment vehicle for achieving those goals. 

Transparency. Tax effi ciency. Customization. Expanding the opportunity set. Fulfi lling fi duciary responsibilities.

All of these benefi ts make SMAs an attractive alternative for investors. 
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Copyright © 2024 by Horizon Investment Services, LLC.  All rights reserved. 

Horizon Investment Services, LLC is a registered investment adviser with the United States SecuriƟ es and Exchange Commission in 
accordance with the Investment Advisers Act of 1940. The fi rm manages equity, mutual fund, income, balanced, and ETF porƞ olios 
for U.S. investors. RegistraƟ on with the SEC does not imply a certain level of skill or training.

Horizon Investment Services claims compliance with the Global Investment Performance Standards (GIPS®). To receive Horizon’s 
GIPS-compliant performance informaƟ on contact Tom Hathoot at 1-219-852-3215, or write Horizon Investment Services, 7412 Calu-
met Ave., Hammond, IN 46324, or email thathoot@horizoninvestment.com.

The Quadrix® stock-raƟ ng system is a proprietary product wholly-owned by Horizon Publishing Company, Horizon Investment Ser-
vices’ sister company. Horizon Investment Services has contracted with Horizon Publishing Company to use the Quadrix stock-raƟ ng 
system for its stock-screening processes. From Ɵ me to Ɵ me Horizon Publishing Company may change the weighƟ ngs of the various 
metrics that go into compuƟ ng Quadrix scores.

GIPS® is a registered trademark of CFA InsƟ tute. CFA InsƟ tute does not endorse or promote this organizaƟ on, nor does it warrant the 
accuracy or quality of the content contained herein. 

CFA®: Chartered Financial Analyst®. The Chartered Financial Analyst designaƟ on is a professional designaƟ on awarded by CFA InsƟ -
tute. A CFA Program candidate must pass three exams in the following areas: porƞ olio management, accounƟ ng, ethics, money man-
agement, and security analysis. CFA charterholders are subject to rigorous ethics rules. CFA® and Chartered Financial Analyst® are 
registered trademarks owned by CFA InsƟ tute.

An investment in this strategy involves the risk of loss. Investment return and principal value will fl uctuate so that the investment, 
when redeemed, may be worth more or less than the original investment.

Past performance is no guarantee of future results. No formula or other device being off ered can, in and of itself, be used to deter-
mine which securiƟ es to buy or sell.

7412 Calumet Ave
Hammond,  IN  46324-2692

1-800-711-7969
www.HorizonInvestment.com

ITGHISSMA-E4



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings true
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Remove
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.33333
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 10.00000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU (Use these settings to create PDF documents suitable for reliable viewing and printing of business documents. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [2540 2540]
  /PageSize [612.000 792.000]
>> setpagedevice


